BOOK REVIEW

“THE HINDU” 

‘Readings in Indian Agriculture & Industry”; Editors-K L Krishna and Uma Kapila; Academic Foundation, 2009; Pages 643; Price not given

      This exhaustive compilation of articles is by 24 eminent scholars including C H Hanumantha Rao, V M Rao, Mihir Rakshit, G S Bhalla, K L Krishna, Suresh D Tendulkar, and Isher Judge Ahluwalia, among others. Dr K L Krishna is a distinguished former Director of the Delhi School of Economics with the reputation of being a fine teacher and particularly known for guiding a record number of students to the PhD’s. The book is more than a set of readings for the ‘lazy” student who would rather be given a selection than search through journals for himself. Many give significant policy directions. The essays are mostly of uniform length. The book is very well brought out and I did not find printing errors. 

    The book is in two parts with the section on Agriculture taking 301 pages and Industry the rest. Agriculture is surveyed for its performance since independence, and the policy environment; while the section on industry covers progress of industrialization, growth, employment and productivity, trade liberalization effects on industry and competition and regulation. 

     Hanumantha Rao points out diversion of land from cereals to maize leading to 1/3rd increase in maize production was a reaction to rise in crude oil prices. It led to a global cereals shortage and rise in prices that hurt cereal importing countries. India remained largely immune due to its programme of food subsidies for the poor and decent crops. Ramesh Chand does not mention this phenomenon in his essay on global food crisis.

     V M Rao and Jeromi on modernising Indian agriculture consider the developing imbalance between physical and community dimensions. To eliminate it they suggest making agriculture a self-regulating system, meeting the challenges of limited land and water resources and promoting human development. Rising subsidies on food, fertilizers, credit, etc, that take resources away from watershed development, rural electrification, flood control, etc must be restrained. .Improving credit demands better outreach of financial institutions to small and marginal farmers, credit targeting and linking self-help groups with formal credit institutions. Liberalizing international trade may benefit rice, wheat, chickpeas, maize, sorghum ad cotton, while groundnut, mustard and sunflower may decelerate. Anant adds the need to recognize forward markets contracts as negotiable security, relax restrictions in some states on selling crops directly to mills, improve private storage, introduce support prices for more crops, and have simpler rules for interstate taxation.       

     Mihir Rakshit would like food policy to reach the dreserving. But PDS cannot be replaced by food stamps but highlights the weaknesses in identifying the deserving and a low level of private trading. He points to subsidies mostly reaching big and medium farmersthe 
