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Respect the Regulator by S L Rao

Governor RBI-limits on FII; tax? Volatality. Experience. FDI incentives. FM dealt withn it well; reassured and then supported. Newspapers and brokers and others were abusive. Self-interestr replaced national considerations. Damages Regulator credibility. Not to make comments outside area of jurisdiction,

“A view needs to be taken on capping FII flows into the markets. Price-based measures such as taxes could be examined though their effectiveness is arguable” Gov RBI

F.M. “options would be kept open” Rajwade” use reserves to lend to corporates in Rupees what they would have borrowed overseas on the same terms. Dollar denominated, rupee settlement bonds. In lieu of ecb’s. 

